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USUN FOR USDEL 23RD UNDP GOVERNING COUNCIL 

EO 11652: GDS 
TAGS: UNDP EAID SZ 

SUB J : UNDP: U S INITIATIVES ON USE OF ACCUMULATED NON-CONVERTIBLE 
CURRENCIES 

REF: A) STATE 6774; B) STATE 6775; C) 76 BERN 2971 

1 . EMBOFF RAISED SUBJECT US PROPOSAL AS INSTRUCTED REFS 
A AND B WITH LUCIEN ERARD, SWISS FEDERAL POLITICAL DEPT 
AND ARE FOLLOWING UP WITH AN AIDE MMEOIRE. INITIAL 
RESPONSE WAS THAT THOUGH SWISS WELCOME US INITIATIVE, 

ERARD DID NOT BELIEVE SWISS COULD ACTIVELY SUPPORT FIRST 
PART OF PROPOSAL (CONTRIBUTOR COUNTRY PURCHASE OF 
ACCUMULATED NON-CONVERTIBLE FUNDS) WHICH WAS RAISED INFORMALLY 
IN JUN 1976 (REF C). HE SAID THAT SOVIET 

OBJECTION TO THAT PROPOSAL MADE IT DIFFICULT FOR SWITZERLAND 
AS NEUTRAL TO BECOME INVOLVED IN WHAT COULD BE INTER- 
PRETED AS CONFRONTATION BETWEEN US AND SOVIETSON CONTRI- 
BUTION ISSUE. HOWEVER. ERARD STATED THAT SWISS MIGHT 
BE ABLE TO SUPPORT SECOND ALTERNATIVE (RECIPIENT COUNTRY 
SUBSTITUTION). 
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2. ERARD ASSURED US THAT SWISS DELEGATION TO UNDP 
CG MEETING WOULD RECEIVE INSTRUCTIONS ON US PROPOSAL 
AND WOULD BE IN CONTACT WITH USDEL. HE PROMISED 
REPLY TO EMBASSY'S AIDE MEMOIRE ON DRAFT PROPOSAL 
WHEN SWISS POSITION FORMULATED. 

DAVIS 
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